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INDEPENDENT AUDITORS' REPORT

The Board of Directors
The Greater Baton Rouge Food Bank
Baton Rouge, Louisiana

Opinion

We have audited the accompanying consolidated financial statements of The Greater Baton Rouge Food
Bank (a not-for-profit Organization) which comprise the consolidated statements of financial position as of
December 31, 2022 and 2021, and the related consolidated statements of activities and changes in net
assets, functional expenses by nature and class, and cash flows for the years then ended, and the related
notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of The Greater Baton Rouge Food Bank as of December 31, 2022 and 2021,
and the respective changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors” Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are required to be independent of The Greater Baton Rouge Food Bank and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about The Greater Baton
Rouge Food Bank’s ability to continue as a going concern within one year after the date that the
consolidated financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of The Greater Baton Rouge Food Bank’s internal control.
Accordingly, no such opinion is expressed.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about The Greater Baton Rouge Food Bank’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Correction of an Error

As discussed in Note 15, to the consolidated financial statements, an error resulting in an overstatement of
amounts previously reported for depreciation expense and accumulated depreciation as of December 31,
2021, were discovered by management of the Food Bank during the current year. Accordingly, amounts
reported for depreciation expense and accumulated depreciation have been restated in the 2021 financial
statements now presented, and an adjustment has been made to net assets as of December 31, 2021, to
correct the error. Our opinion is not modified with respect to that matter.

Report on Supplemental Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The schedule of compensation, benefits and other payments to Chief Executive Officer
included on page 28 is presented for purpose of additional analysis and is not a required part of the basic
consolidated financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the consolidated
financial statements. The information has been subjected to the auditing procedures applied in the audits of
the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
consolidated financial statements as a whole.

Other Reports Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report, dated September 26,
2023, on our consideration of the Organization’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Organization’s internal control over financial reporting and
compliance.

Pomisstnuonss. & ool

Baton Rouge, Louisiana
September 26, 2023



THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISTANA

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2022 AND 2021

ASSETS
2022 2021
(restated)
CURRENT ASSETS
Cash and cash equivalents $ 1,454,442 $ 1,354,850
Cash and cash equivalents - Mission Support 2,000 10,002,000
Restricted cash 1,579,522 1,906,340
Total cash 3,035,964 13,263,190
Investments - Mission Support 13,456,706 -
Other receivables 115,923 95,419
Grant receivable - FEMA 56,188 56,188
Unconditional promises to give, net 144,212 144,562
Promise to give - United Way - 30,000
Food inventory - donated and purchased 2,540,979 3,125,492
Food inventory - commodities 1,342,653 1,566,069
Prepaid expenses 177,624 163,806
Right of use asset 178,163 201,104
Total current assets 21,048,412 18,645,830
PROPERTY AND EQUIPMENT
Land 500,000 500,000
Building and building improvements 13,554,680 13,255,850
Vehicles 943,658 789,746
Furniture, fixtures, and equipment 2,896,708 2,610,911
Construction in process 423,963 -
Less: Accumulated depreciation (6,258,370) (5,626,828)
Total property and equipment, net 12,060,639 11,529,679
OTHER ASSETS
Endowment investments (footnote 13) 2,344,530 2,589,459
Long-term portion of unconditional promises to give 175,580 136,348
Total other assets 2,520,110 2,725,807
Total assets $ 35,629,161 $ 32,901,316

The accompanying notes are an integral part of these consolidated statements.



LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued expenses and other liabilities
Accrued interest payable
Deferred revenue
Note payable - current portion
Lease obligation - current portion
Total current liabilities

LONG-TERM LIABILITIES
Note payable - less current portion
Lease obligation
Total long-term liabilities

Total liabilities

NET ASSETS
Without donor restrictions:
Programming and general operations
Board designated
Total net assets without donor restrictions
With donor restriction
Total net assets

Total liabilities and net assets

2022 2021
(restated)

$ 615,190 $ 337,371
214,759 172,957
1,396 1,853
626,261 26,261
193,500 188,850
220,947 97,937
1,872,053 825,229
509,160 702,660
36,275 138,202
545,435 840,862
2,417,488 1,666,091
16,490,451 17,876,878
13,458,706 10,002,000
29,949,157 27,878,878
3,262,516 3,356,347
33,211,673 31,235,225
§ 35,629,161 $§ 32,901,316




THE GREATER BATON ROUGE FOOD BANK

(A NOT-FOR-PROFIT ORGANIZATION)

CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

BATON ROUGE, LOUISIANA

YEARS ENDED DECEMBER 31, 2022 AND 2021

REVENUES AND OTHER SUPPORT
Contributions
United Way
Emergency Food and Shelter Grant (FEMA)
Contributed nonfinancial assets
Grant revenues - other
Local government support
SNAP Outreach
SNAP Ed
USDA commodities reimbursements
Investment income (loss), net
Food donations received
Purchased food program
Commodities received
Special Events
Other
Total revenues and other support

Net assets released from restrictions
Satisfaction of restrictions
Total revenues

EXPENSES
Program - food distribution
Supporting services
Management and general
Fundraising
Total supporting services
Total expenses

CHANGE IN NET ASSETS

Net assets - beginning of period, as restated

Net assets - end of period

2022
Without Donor With Donor
Restrictions Restrictions Total

$ 7,727,991 $ 650,572 $ 8,378,563
115,823 - 115,823

74,627 - 74,627

156,250 913,979 1,070,229

56,309 - 56,309

11,013 - 11,013

110,641 - 110,641

871,561 - 871,561
(754,843) - (754,843)
11,094,913 - 11,094,913
2,765,099 - 2,765,099
6,019,377 - 6,019,377
28,048 - 28,048

473,607 - 473,607
28,750,416 1,564,551 30,314,967

1,658,382 (1,658,382) -

30,408,798 (93,831) 30,314,967
26,113,423 - 26,113,423
897,899 - 897,899
1,327,197 - 1,327,197
2,225,096 - 2,225,096
28,338,519 - 28,338,519
2,070,279 (93,831) 1,976,448
27,878,878 3,356,347 31,235,225

$ 29,949,157 $ 3,262,516 $ 33,211,673

The accompanying notes are an integral part of these consolidated statements.



2021

(restated)
‘Without Donor With Donor
Restrictions Restrictions Total

$ 5,930,755 905,292 $ 6,836,047
38,896 60,000 98,896
54,830 - 54,830
68,098 - 68,098
90,454 1,342,479 1,432,933
55,810 - 55,810
20,068 - 20,068
132,112 - 132,112
699,739 - 699,739
441,501 - 441,501
21,425,246 - 21,425,246
53,165 - 53,165
5,585,937 - 5,585,937
234,382 25,000 259,382
34,830,993 2,332,771 37,163,764

2,947,297 (2,947,297) -
37,778,290 (614,526) 37,163,764
31,513,010 - 31,513,010
891,821 - 891,821
1,176,856 - 1,176,856
2,068,677 - 2,068,677
33,581,687 - 33,581,687
4,196,603 (614,526) 3,582,077
23,682,275 3,970,873 27,653,148
$ 27,878,878 3,356,347 $ 31,235,225




THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES BY NATURE AND CLASS

YEARS ENDED DECEMBER 31, 2022 AND 2021

2022
Supporting Services
Program Expense - Management and
Food Distribution General Fundraising Total

Accounting and professional fees $ - $ 65,229 $ 65,229 $ 130,458
Advertising - - 8,216 8,216
Bad debt - - - -
Computer upgrade 97,977 86,780 95,178 279,935
Conferences 1,298 115,529 12,981 129,808
Contract labor 85,619 13,938 - 99,557
Depreciation 593,649 18,946 18,946 631,541
Direct mail expense - - 460,465 460,465
Distribution of commodities 6,242,793 - - 6,242,793
Distribution of food 15,777,559 - - 15,777,559
Dues 9,239 11,479 7,279 27,997
Food purchases with FEMA revenue 115,823 - - 115,823
Fuel and mileage 76,999 778 - 77,777
Gain/loss on disposal - - - -
Contributed nonfinancial assets 3,874 36,805 7,748 48,427
Insurance 156,216 50,605 13,201 220,022
Interest expense 19,324 403 403 20,130
Bank fees - 79,316 - 79,316
Equipment 114,143 2,403 3,605 120,151
Miscellaneous expense 32,987 2,932 733 36,652
Payroll taxes 129,713 24,090 31,502 185,305
Postage 914 4,266 25,293 30,473
Printing and publication 2,961 592 55,657 59,210
Repairs and maintenance 189,900 3,956 3,956 197,812
Lease expense 103,569 - - 103,569
Retirement and employee benefits 223,135 37,189 49,586 309,910
Salaries 1,712,722 313,597 385,965 2,412,284
Service contracts - 5,829 24,848 30,677
Special event expense - - 6,428 6,428
Supplies 260,477 2,831 19,819 283,127
Telephone 27,371 4,692 7,038 39,101
Transportation 20,709 - - 20,709
Utilities 86,449 14,820 22,230 123,499
Waste disposal 28,003 894 891 29,788

$ 26,113,423 $ 897,899 $ 1,327,197 $ 28,338,519

The accompanying notes are an integral part of these consolidated statements.



2021

(restated)

Program Expense -

Supporting Services

Management and

Food Distribution General Fundraising Total
$ - $ 50,694 $ 50,694 $ 101,388
- - 6,354 6,354
- 127,504 - 127,504
73,526 65,123 71,425 210,074
640 56,876 6,391 63,907
99,764 16,241 - 116,005
580,772 18,535 18,535 617,842
- - 369,633 369,633
5,377,650 - - 5,377,650
22,096,601 - - 22,096,601
8,529 10,597 6,720 25,846
54,830 - - 54,830
87,683 886 - 88,569
2,888 27,434 5,776 36,098
157,328 50,965 13,295 221,588
44,891 935 935 46,761
- 73,087 - 73,087
142,043 2,990 4,486 149,519
51,944 4,617 1,154 57,715
119,344 22,164 28,983 170,491
1,030 4,807 28,500 34,337
4,491 898 84,426 89,815
206,046 4,293 4,293 214,632
126,503 - - 126,503
213,955 35,659 47,546 297,160
1,590,188 291,161 358,352 2,239,701
- 5,794 24,703 30,497
240,075 2,610 18,267 260,952
24,661 4,228 6,341 35,230
100,205 - - 100,205
73,783 12,649 18,973 105,405
33,640 1,074 1,074 35,788
$ 31,513,010 $ 891,821 $ 1,176,856 $ 33,581,687




THE GREATER BATON ROUGE FOOD BANK

(A NOT-FOR-PROFIT ORGANIZATION)

BATON ROUGE, LOUISIANA

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Bad debt expense
Endowment contributions
Depreciation
Unrealized depreciation (appreciation) of investments
Food inventory - donated
Net change in:
Other receivables
Deferred revenue
Unconditional promises to give
Prepaid expenses
Food inventory - commodities
Food inventory - purchased
Accrued interest payable
Accounts payable
Accrued expenses and other liabilities
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Property and equipment purchases
Purchase of investments
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Endowment contributions
Principal payments on notes payable
Principal payments on capital lease obligations
Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosure:
Interest paid

Assets acquired through capital lease

The accompanying notes are an integral part of these consolidated statements.
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2022 2021
(restated)
$§ 1,976,448 $ 3,582,077
- 127,504
(142,000) (258,910)
631,541 617,842
788,223 (348,215)
874,069 (1,589,685)
(20,504) 395,612
600,000 -
(8,882) 1,636,706
(13,818) (7,179)
223,416 (208,287)
(289,556) (140,821)
(457) (1,210)
277,819 19,131
41,802 7,818
4,938,101 3,832,383
(1,008,590) (636,368)
(14,000,000) (97,647)
(15,008,590) (734,015)
142,000 258,910
(188,850) (168,891)
(109,887) (94,103)
(156,737) (4,084)
(10,227,226) 3,094,284
13,263,190 10,168,906
$ 3,035,964 § 13,263,190
$ 19,672 $ 47,971
$ 130,970 $ -




THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Greater Baton Rouge Food Bank (the Food Bank or the Organization) is a not-for-profit organization
that gathers, stores, and redistributes food to charitable organizations and churches that serve the needy.
Food sources include donations from individuals, corporations, and the U.S. Department of Agriculture
(USDA) Commodities program. The Food Bank also receives food from the Federal Emergency
Management Agency (FEMA) during times of natural disasters and global pandemics.

On November 29, 2021, the Food Bank formed a new entity known as GBRFB Mission Support (Mission
Support). The GBRFB Mission Support exists to support and further the mission and purposes of The
Greater Baton Rouge Food Bank, Inc. The Greater Baton Rouge Food Bank, Inc. exists to service
emergency, short term, and on-going unmet food needs of individuals in its service area through existing
social service providers, congregations and other organizations. This mission is accomplished by supporting
or providing services, such as food collection and distribution and education programs.

Consolidation
The consolidated financial statements of the Food Bank include the accounts of Mission Support and the
Greater Baton Rouge Food Bank, Inc. for which the Food Bank is the sole member. All significant

intercompany accounts and transactions have been eliminated in consolidation.

Basis of Presentation

The consolidated financial statement presentation follows the recommendations of the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC). The Food Bank is
required to report information regarding its financial position and activities according to the following net
asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Food Bank. These
net assets may be used at the discretion of the Food Bank’s management and board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions of
the Food Bank or by the passage of time. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a

restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the consolidated statement of activities.
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THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the consolidated financial statements and the reported amounts of revenues and expenses during the
reporting period. Accordingly, actual results could differ from those estimates. Significant estimates have
been applied in the determination of donated food values and depreciation of property and equipment in the
preparation of the accompanying consolidated financial statements.

Property and Equipment

Property and equipment are stated at cost. Additions, renewals, and betterments that extend the useful life of
the assets are capitalized. Maintenance and repair expenditures are expensed as incurred. Provisions for
depreciation and amortization are computed using the straight-line method over the assets’ useful lives,
which range from 3 to 39 years.

Revenue Recognition and Promises to Give

Contributions received are recorded as net assets without donor restrictions or net assets with donor
restrictions, depending on the existence and/or nature of any donor-imposed restrictions. Conditional
contributions are not recognized until the conditions on which they depend have been substantially met
and are recorded as deferred revenue.

Contributions that are restricted by the donor are reported as an increase in net assets without donor
restrictions if the restriction expires in the reporting period in which the contribution is recognized. All
other donor restricted contributions are reported as an increase in net assets with donor restrictions,
depending on the nature of restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified
to net assets without donor restrictions and reported in the consolidated statements of activities as net
assets released from restrictions.

Grants receive the same accounting treatment as contributions if the grant activity is to be planned and
carried out by the Organization and the Organization has the right to the benefits of carrying out the
activity.

Management has evaluated Promises to Give and has determined that an allowance of $5,000 is necessary
for both years ending December 31, 2022 and 2021.
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THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes

The Organization has been recognized by the Internal Revenue Service as a not-for-profit organization as
described in Section 501(c)(3) of the Internal Revenue Code and is exempt from federal income taxes.
The Organization had unrelated business taxable income of $14,000 and $26,000 related to rental income
for the years ended December 31, 2022 and 2021, respectively. The Organization filed Form 990T in
relation to this business income, however, no material amount of income tax was paid due to the related
expenses that were deductible from the income. Accordingly, no provision for income taxes on related
income has been included in the consolidated financial statements for December 31, 2022 or 2021. In
Management’s judgment, the Food Bank does not have any tax positions that would result in a loss
contingency considering the facts, circumstances, and information available at the reporting date.

Food Inventory - Donated and Purchased

Food inventory, predominately donated, including food received, distributed and undistributed, is valued
using the estimated fair value as determined by the Feeding America Product Valuation Survey prepared
on an annual basis. The report provides the average wholesale value of products donated to the network
and is considered to be a reasonable basis upon which to estimate these amounts. Feeding America
Product Valuation Survey for the average wholesale value of $1.93 at December 31, 2022. Due to
economic conditions in 2021 and the impact of inflation to the cost of food, management concluded that a
one-time adjustment to the December 31, 2020 Feeding America valuation survey, prepared by RSM US
LLP, was deemed necessary for the year ended December 31, 2021. The adjustment was determined
utilizing the May 2022 Consumer price index for Food and its unadjusted twelve-month percent change
of 10%. The fair value used for the years ended December 31, 2021, was $1.97.

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-19)
as a global pandemic. In response to the pandemic, the government implemented the Coronavirus Food
Assistance Program (CFAP) which involved creating boxes that included both donated food and USDA
product and distributing the boxes to the surrounding parishes of Louisiana to assist those in need. The
boxes varied based on the food in inventory each day. The CFAP boxes are valued using the estimated
fair value as determined by Feeding America Product Valuation Survey, which is one year in arrears,
prepared by RSM US LLP for the average wholesale value excluding non-food items of $1.70 at
December 31, 2020. Due to the economic conditions at year end and the impact of inflation to the cost of
food, management concluded that a one-time adjustment to the December 31, 2020 Feeding America
valuation was deemed necessary for the year ended December 31, 2021. The adjustment was determined
utilizing the May 2022 Consumer price index for Food and its unadjusted twelve-month percent change
of 10%. The fair value used for the years ended December 31, 2021, was $1.87. There were
approximately 2,316,000 pounds distributed as part of this program during 2021. The CFAP program did
not operate in 2022.

-13-



THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Food Inventory - Commodities

The Food Bank records commaodities inventory as determined by the commaodities price listing produced
by the Louisiana Department of Agriculture and Forestry. Commaodities inventory received is recorded as
net assets without donor restrictions at an amount equal to the determined value in accordance with the
aforementioned guidelines. During the years ended December 31, 2022 and 2021, the food product prices
averaged $1.15 per pound and $1.05 per pound, respectively.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statements of financial position. Net investment
income/(loss) is reported in the consolidated statements of activities and changes in net assets and consists
of interest and dividend income, realized and unrealized capital gains and losses, less external and direct
internal investment expenses.

Investments held in BRAF are carried at net asset value (NAV) of units held by the Food Bank at year
end. The change in fair value is recognized as a component of investment income.

Cash and Cash Equivalents

Cash and cash equivalents include all monies in banks and highly liquid investments with original
maturities of less than three months. Restricted cash represents amounts held by the Organization with
donor-imposed restrictions.

Other Receivables

The Food Bank determines past-due accounts based on contractual terms and does not charge interest on
the accounts. Receivables consist primarily of amounts due from various grants. The Food Bank charges
off receivables if management considers the collection of the outstanding balance to be doubtful.
Management does not believe an allowance is necessary at December 31, 2022 or 2021.

Donated Services and Materials

A significant portion of the Food Bank’s functions are conducted by unpaid volunteers. The value of the
contributed time is not reflected in the consolidated financial statements since the services do not meet the
criteria for recognition under accounting principles generally accepted in the United States of America.

Donated materials and supplies are reflected as donated services and gifts in kind on the accompanying
consolidated statement of activities and changes in net assets at their estimated fair market values at the
date of receipt. Various materials were donated to the Food Bank to help aid in their mission. These
materials and supplies were valued at $74,627 and $68,098 for the years ended December 31, 2022 and
2021, respectively. The amount at December 31, 2022 and 2021 consisted mainly of donated professional
services of $32,850 and $32,450, respectively.
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THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounting Pronouncements — Adopted

Leases

Through December 31, 2021 rent expense was recognized on a straight-line basis over the term of the
lease.

In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) 2016-02, Leases, to increase transparency and comparability among organizations by
requiring the recognition of right-of-use (ROU) assets and lease liabilities on the statement of financial
position. Most prominent among the changes in the standard is the recognition of ROU assets and lease
liabilities by lessees for those leases classified as operating leases. The Food Bank adopted the standard
and recognized and measured leases existing at, or entered into after January 1, 2022, using the modified
retrospective approach, with certain practical expedients available. The adoption of ASC 842 did not
result in any adjustments to net assets or changes in the timing or amounts of lease costs. Comparable
periods continue to be presented under the guidance of the previous standard.

The Food Bank determines if an arrangement is a lease at the inception of the contract. For leases with
terms greater than twelve months, ROU assets and lease liabilities are recognized at the contract
commencement date based on the present value of lease payments over the lease term. ROU assets
represent the Food Bank’s right to use the underlying asset for the lease term. Lease liabilities present the
Food Bank’s obligation to make lease payments arising from these contracts. The Food Bank used the
contract borrowing rate at January 1, 2022, in determining the present value of lease payments.

Lease terms may include options to extend or terminate the lease when it is reasonably certain that such
options will be exercised. The estimated useful life of ROU assets is limited by the expected lease term
unless there is a transfer of title or purchase option reasonably certain of exercise. The Food Bank’s lease
agreements generally do not contain any material residual value guarantees, restrictions or covenants.

The Food Bank has elected the practical expedient that allows lessees to choose to not separate lease and
non-lease components by class of underlying asset and are applying this practical expedient to all relevant
asset classes. Additionally, the Food Bank elected the package of transition provisions available which
allowed the carryforward of the Food Bank’s historical assessments of whether contracts contain leases,
the lease classification, and the treatment of initial direct costs.

The Food Bank has elected to apply the short-term lease exemption to all classes of assets where leases
that have a term of 12 months or less are excluded from the measurement of the right-of-use asset and
lease liability. There were no short-term lease costs during 2022.

Contributed Nonfinancial Assets

Effective January 1, 2022, the Food Bank adopted FASB issued Accounting Standards Update (ASU)
2020-07, Not-for-Profit Entities (Topic 958), Presentation and Disclosures by Not-for-Profit Entities for
Contributed Nonfinancial Assets. The ASU requires nonprofits to change their financial statement
presentation and disclosure of contributed nonfinancial assets, or gifts-in-kind. The FASB issued the
update in an effort to improve transparency in reporting non-profit gifts-in-kind. The ASU requires the
new standard to be applied retrospectively.
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THE GREATER BATON ROUGE FOOD BANK

(A NOT-FOR-PROFIT ORGANIZATION)

BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

2. AVAILABILITY AND LIQUIDITY

The following represents the Food Bank’s financial assets at December 31, 2022 and 2021:

Financial assets at year end: 2022 2021
Cash and cash equivalents $ 3,035,964 $ 13,263,190
Other receivables 115,923 95,419
Unconditional promises to give, net 144,212 144,562
Promise to give - United Way - 30,000
Investments- Mission Support 13,456,706 -
Endowment Investments 2,344,530 2,589,459
Total financial assets 19,097,335 16,122,630
Less amounts not available to be used within one year:
Endowment fund - donor restricted 1,299,685 1,299,685
Financial assets available to meet general
expenditures over the next twelve months $ 17,797,650 $ 14,822,945

The Food Bank’s cash flows have seasonal variations during the year attributable to a concentration of
contributions received during holidays and at calendar year-end. To manage liquidity, the Food Bank
maintains certain cash and cash equivalents, as noted above, that could meet any operating cash flow
needs for an extended period as well as any major maintenance and repairs needed on their facility. The
cash and cash equivalents balance does include approximately $13,500,000 and $10,000,000 of board
designated funds for the years ended December 31, 2022 and 2021, respectively.
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THE GREATER BATON ROUGE FOOD BANK

(A NOT-FOR-PROFIT ORGANIZATION)

BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NET ASSETS
Net assets with donor restrictions were as follows at December 31:
2022 2021
Specific Purpose
Bucks for Trucks Program $ 26,563 11,563
Back Pack Program 62,703 24,399
Estate of Elizabeth Ferro — Garden 5,136 12,500
Senior Grocery 271,278 85,746
Mobile Pantry 9,772 336,947
Feeding America Strategic Capacity Building Services 155,187 232,270
Food Purchases 789,442 938,926
Service Insights 117,235 -
Farm Fresh - 17,842
Other - 12,956
1,437,316 1,673,149
Endowment Fund
Endowment Fund (principal unexpendable; earnings can be
used for general mission statement of Food Bank) 1,825,200 1,683,198
Total net assets with donor restrictions $ 3,262,516 $ 3,356,347

Net assets were released from restrictions by incurring expenses satisfying the restricted purposes or by
occurrences of other events specified by the donors of the various programs. The funds released from net
assets with donor restrictions during the year ended December 31, 2022 were program food expenditures
of $1,262,468, Hurricane Ida relief food expenditures of $311,331, Feeding America Strategic Capacity
Building expenditures of $77,083 and non-food related expenditures of $7,500. The funds released from
net assets with donor restrictions during the year ended December 31, 2021 were program food
expenditures of $539,432, Hurricane Ida relief food expenditures of $886,454, Covid-19 food

expenditures of $1,416,947 and non-food related expenditures of $104,464.
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THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

3. NET ASSETS (continued)

Net assets without donor restrictions for the years ended December 31, 2022 and 2021, were comprised of
undesignated and Board designated amounts:

2022 2021
Undesignated:
Programming and general operations $ 15,445,606 $ 16,344,467
Accumulated earnings on endowed net assets 1,044,845 1,289,744
Board designated 13,458,706 10,002,000

$ 29949157 $ 27,878,878

The Board of Directors authorized the establishment of designated funds for an investment portfolio with
the objective to seek growth of income and capital appreciation consistent with long term objectives to
meet future obligations of The Food Bank. The investments will be held by GBRFB Mission Support and
the purpose of the investments will be to provide financial stability and resources for growth. Such
investments will be available for future cash-flow shortfalls and major capital expenditures as well as
unforeseen contingencies.

4. USDA COMMODITIES

The Food Bank participated in the USDA Commodities program during the years ended December 31,
2022 and 2021. The objective of the program is to provide U.S. Department of Agriculture (USDA)
donated commodities to low-income households through eligible organizations for home consumption.
Commodities received are recorded in the accompanying consolidated financial statements as unrestricted
revenue at their estimated fair value.

Activity of commodities is summarized as follows:

2022 2021
Commodity inventory at beginning of year $ 1,566,069 $ 1,357,782
Food commaodities received 6,019,377 5,585,937
Distributed, discarded, and adjustment ( 6,242 793) ( 5,377,650)
Commodity inventory at end of year $ 1,342,653 $ 1,566,069

5. NOTES PAYABLE

On May 25, 2021, the Food Bank signed a promissory note to refinance the debt that was due August 5,
2021. The new terms and payments commenced on July 5, 2021.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

5. NOTES PAYABLE (continued)

A summary of long-term debt as of December 31% is as follows:

2022 2021
Loan with Bancorp South: 60 monthly payments of
$17,580 at 2.75% interest; due June 5, 2026; secured by
the building $ 702,660 $ 891,510
Subtotal 702,660 891,510
Less: current portion ( 193,500) ( 188,850)
Long term debt- net of maturities $ 509,160 $ 702,660
The note is expected to mature as follows:
Year ending
December 31% Amount
2023 $ 193,500
2024 199,274
2025 204,938
2026 104,948
$ 702,660

6. INVESTMENTS-MISSION SUPPORT

Investments- Mission Support consists of investments in marketable securities which consisted of the
following at December 31, 2022:

2022

Cash equivalents $ 421,929
Stocks, options & ETFs 3,857,817
Fixed income securities:

Corporate bonds 1,750,290

Government bonds 5,600,610

Government asset backed/CMO securities 786,938

Taxable municipal bonds 1,039,122
Total fixed income securities 9,176,960
Total investments- Mission Support

$13,456,706
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

6. INVESTMENTS-MISSION SUPPORT (continued)

Investment income (loss) on investments- Mission Support was comprised of the following:

2022
Net unrealized (loss) gains $  (756,654)
Dividend and interest 243,052
$ (513,602)

7. VEHICLE LEASES

The Food Bank leases delivery trucks for food distribution.

On January 3, 2017, the Food Bank entered into five financing lease agreements each with a term of 84 months.
The trucks were put into service on dates ranging from May 2017 to July 2017. The leases are to be paid in
monthly installments ranging from $1,740 to $1,840 per month. In January 2022, the Food Bank entered into a

financing lease agreement with a term of 84 months for a truck with a monthly payment of $2,378.

Payments made under the Food Bank’s lease arrangements may be fixed or variable, and variable lease payments,
such as mileage, are primarily based on output of the underlying leased assets. Lease costs associated with fixed
and variables payments on the Food Bank’s leases were $109,887 and $94,103 for the years ended December 31,

2022 and 2021, respectively.

The following tables shows ROU assets and lease liabilities, and the associated financial statement line items, as of

December 31, 2022 and 2021:

Lease-related Assets Financial statement
and Liabilities line items 2022 2021
Right-of-use assets:
Finance leases Property and equipment, net $178,163 $201,104
Total right-of-use assets $178,163 $201,104
Lease liabilities:
Finance leases Current liabilities $220,947 $ 97,937
Long-term liabilities 36,275 138,202
Total lease liabilities $257,222 $236,139
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

VEHICLE LEASES (continued)

Lease liability maturities as of December 31, 2022, are as follows:

2023 $ 134,138
2024 65,140
2025 28,538
2026 28,538
2027 28,538
2028 28,893
Total undiscounted liabilities 313,785
Less: imputed interest (56,563)
Total lease liabilities $ 257,222

The weighted-average remaining lease term related to the Food Bank’s lease liabilities as of December
31,2022 and 2021 was 1.4 years and 2.4 years, respectively.

The discount rate related to the Food Bank’s lease liabilities as of December 31, 2022 and 2021 was 8.14%
and 4%, respectively. The discount rated are based on the Food Bank’s incremental borrowing rate.

RETIREMENT PLAN

The Food Bank has a qualified Internal Revenue Code Section 403(b) annuity plan. The Plan covers all
employees who have completed at least three months of service. The Food Bank is obligated to match up to
50% of an employee’s deferred amount, up to 10% of their pay. The Food Bank has the option to match up
to 100% in any one year. The Food Bank contributed $41,852 and $43,218 to this Plan during the years
ended December 31, 2022 and 2021, respectively.

FUNCTIONAL ALLOCATION OF EXPENSES BY NATURE AND CLASS

The costs of providing the various programs and activities have been summarized on a functional basis in
the consolidated statements of activities and changes in net assets and functional expenses by nature and
class. Accordingly, certain costs have been allocated by management among the programs and supporting
services benefited. The method of allocation for depreciation, interest expense, waste disposal and other
miscellaneous expenses including pest control and security is based on square footage. The method of
allocation for insurance, retirement and employee benefits, supplies, telephone and utilities is based on full
time equivalents.

COMMITMENTS AND CONTINGENCIES

The Food Bank is, from time to time, involved in lawsuits arising in the ordinary course of its business that,
in the opinion of management, will not have a material effect on the Food Bank’s results of operations.

-21 -



11.

12.

THE GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

PROMISES TO GIVE

Unconditional Promises to Give

Promises to give are dedicated by the donors for operating purposes and represent a promise by the donors
to pay after the year end. The total promises to give outstanding as of December 31, 2022 and 2021 is
$319,792 and $280,910, respectively.

Unconditional promises to give, other than United Way, at December 31, 2022 and 2021 are as follows:

2022 2021
Receivable in less than one year $ 144,212 $ 144,562
Receivable in one to five years 175,580 136,348
Total unconditional promises to give $ 319,792 $ 280,910

FAIR VALUE OF FINANCIAL INSTRUMENTS

Accounting principles generally accepted in the United States of America (GAAP) provides for a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3 measurements).

e Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the organization has the ability to access.

o Level 2 — Inputs to the valuation methodology include quoted prices for similar assets or
liabilities in active markets; quoted prices for identical or similar assets or liabilities in
inactive markets; inputs other than quoted prices that are observable for the asset or
liability; inputs that are derived principally from or corroborated by observable market
data by correlation or other means. If the asset or liability has a specified (contractual)
term, the level 2 input must be observable for substantially the full term of the asset or
liability.

o Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair
value measurement, determined using model-based techniques that include option pricing
models, discounted cash flow models, and similar techniques.

The asset fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at December 31, 2022 and 2021.

Stocks, options and fixed income securities: Valued at fair value by using quoted prices for identical
securities.
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12. EAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Exchange Traded Funds (“ETFs”) — Valued at the daily closing price. ETFs are investment
companies whose shares are traded intraday on stock exchanges at market-determined prices, which
may be greater or less than NAV. Plans may buy or sell ETF shares through a broker or in a
brokerage account just as they would the shares of any publicly traded company. ETFs are registered
with the SEC, and generally, are structured as open-ended investment companies (open-ended funds)
or unit investment trusts.

Money market and pooled funds: Valued at the net asset value (NAV) of units held in BRAF by the
Food Bank at year end.

The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Food Bank’s
management believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of certain
financial instruments could result in a different fair value measurement at the reporting date.

Fair VValue of Assets Measured on a Recurring Basis

The following table presents, for each of the fair-value hierarchy levels, the Food Bank’s financial
assets that are measured at fair value on a recurring basis at December 31:

December 31, 2022

Level 1 Level 2 Level 3 Total
Cash equivalents $ 421,929 $ - 3 $ 421,929
Stocks, options & ETFs 3,857,817 - 3,857,817
Fixed income securities:
Corporate bonds - 1,750,290 1,750,290
Government bonds 5,600,610 - 5,600,610
Government asset backed/CMO securities 786,938 - 786,938
Taxable municipal bonds 1,039,122 - 1,039,122
Total assets in fair value hierarchy $ 11,706,416  $1,750,290  $ $13,456,706
Pooled investments $ - $2,344,530 $ $ 2,344,530
December 31, 2021
Level 1 Level 2 Level 3 Total
Pooled investments $ - $2,589,459 $ $ 2,589,459
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13. ENDOWMENT NET ASSETS

The primary objective of the Food Bank’s investment and spending policies for its endowed net assets is for
the investment of donor contributions made in memory of individuals. These donations are used to meet the
mission statement of the Food Bank. Its endowment includes donor-restricted endowment funds. As
required by generally accepted accounting principles, net assets associated with endowment funds are
classified and reported based on the existence or absence of donor-imposed restrictions.

The Board of Directors of the Food Bank has interpreted the Louisiana State Uniform Prudent Management
of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of
the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. This
Act was effective July 1, 2010.

Upon implementation, the Food Bank classified as permanently restricted net assets (a) the original value of
gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. Donations, to be used
to meet the mission statement of the Food Bank, can be solicited for this fund. Interest, dividends, capital
gains or other earnings of the Fund are to be utilized at the discretion of the Board of Directors, and in
compliance with the policies and procedures of the Board designated holder of the endowment. This policy,
with the exception of the inviolate nature of the endowment that may not be altered, may only be changed
by a two-thirds majority vote of the elected, voting members of the Board of Directors. The corpus of the
assets of this fund is considered to be permanently restricted.

Investments of the Endowment Fund consist solely of amounts invested in the Baton Rouge Area
Foundation Investment Pool (BRAF). To satisfy its long-term rate-of-return objectives, the Food Bank
relies on a total return strategy in which investment returns are achieved through both capital appreciation
(realized and unrealized) and current yield (interest and dividends). The carrying amount of the investments
of $2,344,530 and $2,589,459 as of December 31, 2022 and 2021, respectively, are recorded at their fair
value which is based on the net asset value of units held by the Food Bank of BRAF’s investment pool.

As of December 31, 2022 and 2021, all interest and dividend income and unrealized gains were classified as
without donor restriction.

The endowment net asset composition by type of fund was as follows as of December 31, 2022 and 2021

Without Donor With Donor
Restriction Restriction Total
Donor-Restricted
Endowment as of
December 31, 2022 $ 1,044,845 $ 1299685 $ 2,344,530
Donor-Restricted
Endowment as of
December 31, 2021 $ 1,289,774 $ 1299685 $ 2,589,459
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13. ENDOWMENT NET ASSETS (continued)

Changes in endowment funds by net asset category were as follows for the year ended December 31, 2022:

Without Donor

With Donor

Restrictions Restrictions Total
Endowment net assets,

December 31, 2021 $ 1,289,774 $1,299,685 $ 2,589,459
Investment Return:

Unrealized loss (301,754) - (301,754)
Investment income 79,073 - 79,073
Investment expenses (22,248) - (22,248)
Endowment net assets,

December 31, 2022 $ 1,044,845 $1,299,685 $ 2,344,530

Changes in endowment funds by net asset category were as follows for the year ended December 31, 2021:

Without Donor ~ With Donor
Restrictions Restrictions Total
Endowment net assets,

December 31, 2020 $ 901,790 $1,241,807 $ 2,143,597
Contributions - 57,878 57,878
Investment Return:

Unrealized gain 61,224 - 61,224
Investment income 348,215 - 348,215
Investment expenses (21,455) - (21,455)
Endowment net assets,

December 31, 2021 $ 1,289,774 $1,299,685 $ 2,589,459
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14. RESTATEMENT

During the year ended December 31, 2022, the Food Bank discovered that the depreciation expense and
related accumulated depreciation in the amount of $242,667 had not been properly calculated during the
year ending December 31, 2021. Accordingly, an adjustment of $242,667 was made to decrease the 2021
depreciation expense in the consolidated statements of activities, which increased the change in net assets
for the year ended December 31, 2021.

2021
Without Donor With Donor
Restrictions Restrictions Total
CHANGE IN NET ASSETS,
as previously reported $ 3,953,936 $ (614,526) $ 3,339,410
Correction of an error 242,667 - 242,667
CHANGE IN NET ASSETS,
as restated 4,196,603 (614,526) 3,582,077
Net assets - beginning of period,
as previosly reported $ 27,636,211 $ 3,356,347 $ 30,992,558
Correction of an error 242,667 - 242,667
Net assets - end of period,
as restated $ 27,878,878 $ 3,356,347 $ 31,235,225
2021
Depreciation expense,
as previously reported $ 860,510
Correction of an error (242,667)
Depreciation expense, as restated $ 617,843
Accumulated depreciation, as previously reported $ 5,869,495
Correction of an error (242,667)
Accumulated depreciation, as restated $ 5,626,828
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15. SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date that the consolidated financial statements
consolidated were available to be issued, September 26, 2023, and determined that there were no events
that require disclosure. No subsequent events occurring after this date have been evaluated for inclusion
in these consolidated financial statements.
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GREATER BATON ROUGE FOOD BANK
(A NOT-FOR-PROFIT ORGANIZATION)
BATON ROUGE, LOUISIANA

SCHEDULE OF COMPENSATION, BENEFITS AND OTHER PAYMENTS TO
CHIEF EXECUTIVE OFFICER
YEAR ENDED DECEMBER 31, 2022

Chief Executive Officer: Michael G. Manning

Purpose Amount

Salary, including incentive and bonus $ -

Benefits-insurance -

Benefits-retirement -

Deferred compensation -

Benefits-other -

Car allowance -

Vehicle provided by government -

Cell phone -

Dues -

Vehicle rental -

Per diem -

Reimbursements -

Travel -

Registration fees -

Conference travel -

Housing -

Unvouchered expenses -

Special meals -

Other (including payments made by other parties
on behalf of the agency head) -

Total $ -

R.S. 24:513 (A) (3) requires reporting of the total compensation, reimbursements, and benefits paid to the
agency head or chief executive officer. This law was further amended by Act 462 of the 2015 Regular Session
which clarified that nongovernmental or not for profit local auditees are required to report only the
compensation, reimbursements, and benefits paid to the agency head or chief executive officer paid from public
funds.

This organization is not required to report the total compensation, reimbursements, and benefits paid to the
chief executive officer as these costs are supported by private funds.
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